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IMF’s benchmarks and soft commitments

Ukraine’s Government rejects ESBU Director
nominee in defiance of law

Ukraine’s Cabinet of Ministers has refused to appoint Oleksandr
Tsyvinskyi — the winner of the competitive selection process — as
Director of the Economic Security Bureau (ESBU), in what legal
experts of Temporary Investigative Commission in Ukrainian
Parliament on Economic Security call a direct violation of Ukrainian
law.

Tsyvinskyi, a senior NABU detective who leads major anti-
corruption operations in Kyiv city, was supported by all three
international members of the selection commission. His candidacy
was formally submitted to the Cabinet on June 30, triggering a ten-
day deadline for the appointment under the ESBU law.

Instead, the Cabinet of Ministers announced on July 7 that it would
not move forward with the appointment. Citing undisclosed
“national security” concerns raised by the Security Service of
Ukraine (SBU), the Cabinet asked the commission to submit up to
two alternative candidates.

The Cabinet’s request to reinitiate the nomination process is
legally unfounded and potentially unlawful. It contradicts the
provisions of the Law of Ukraine “On the Economic Security
Bureau of Ukraine”, as according to Article 15(1), the Director is
appointed by the Cabinet of Ministers based on the Prime
Minister’s submission, following a proposal from the selection
commission. There is no discretion to reject a duly nominated
candidate, demand a new shortlist, or impose additional,
undefined requirements such as “security criteria.” The latter term
is absent in the law and too vague to be defined, especially given
that the nominated candidate is an active high-ranking law
enforcement officer which underwent respective security clearance
procedures when appointed.

Likewise, the involvement of the SBU or any other security
body in vetting shortlisted candidates is not envisaged in the
ESBU law and undermines selection process insulation from



political interference. The Cabinet's request for a repeat
submission and its reliance on extra-legal criteria may be seen as
an overreach of executive authority and thus create a risk of
judicial challenge and removal of any alternative candidate from
office, even if submitted by the selection commission.

This CMU decision comes as a latest step in a series of attempts
to influence the selection committee decision making process,
including committee meetings postponements by Ukrainian
members and letters from SBU to prolong the selection process
and block certain candidates.

Given that holding an independent competition and appointing the
ESBU head based on its outcome is a direct condition under
Ukraine’s financial support programs with the IMF (due July 1,
2025) and the EU, as well as a priority reform for the G7, this
move represents a breach of Ukraine’s commitments to its
international partners by the country’s top political leadership.

Source: Cabinet of Ministers of Ukraine, Temporary Investigative Commission in Ukrainian Parliament on Economic

Security

New law on property valuation introduced

Lawmakers (Oleksii Movchan and others) submitted to the
Verkhovna Rada draft law #13435, which proposes sweeping
changes to the regulation of property valuation in Ukraine. The bill
aims to align domestic practices with international standards - a
key condition under the country’s IMF commitments.

The proposed changes include treating land and buildings on it as
a single economic asset to avoid artificial decomposition of an
object, unifying valuation practices for judicial and commercial use,
and streamlining qualification recognition for international and
domestic valuers. A national self-regulatory organization (SRO)
would also be established to enforce standards and represent
evaluators in policy discussions.

Source: Verkhovna Rada of Ukraine

Rada to vote on $10 billion defence budget
increase

Ukraine's Parliament is scheduled to vote on amendments to the
2025 state budget (draft law #13439) on July 15. The revised bill,
approved by the Cabinet of Ministers, includes an additional UAH
412.4 billion (approximately $10 billion) in defense spending to
address a widening fiscal gap.

Overall expenditures will increase by UAH 448.8 billion, partially
offset by UAH 51.3 billion in cuts to other programs. To balance the



budget, the government plans to raise UAH 147.5 billion in
additional tax revenue and issue UAH 250 billion in debt.

Source: Verkhovna Rada of Ukraine

Obligations to the EU

Ukraine Facility bills on Parliament’s July
agenda

During the July 15-18 plenary week, the Verkhovna Rada is
expected to vote on several draft laws tied to Ukraine’s obligations
under the EU’s Ukraine Facility program:

« draft law #13107-d on vocational education (final reading);

 draft law #9363 on enforcement system digitalization
(repeated second reading);

« draft laws #12087 and alternatives on integrating Ukraine’s
electricity market with the EU (first reading);

« draft law #12377 on housing policy (first reading);

« draft law #2756 on legal oversight of local government (first
reading).

Source: Verkhovna Rada of Ukraine

Other key economic issues

Martial Law and mobilization to be extended
for 16th time

Ukraine's Parliament is expected to approve the extension of
martial law and general mobilization next week. The measure
would prolong both regimes for 90 days — from August 7 through
November 5. This will mark the 16th extension since the beginning
of Russia’s full-scale invasion in 2022.

Source: Verkhovna Rada of Ukraine
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The digest offers in-depth analysis of:

« progress on anti-corruption and EU
integration efforts in tax administration;

. key STS performance indicators:

« shifts in the shadow economy.
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